




 

 
 

Independent Auditor’s Report 
 
 
The Board of Directors 
Friends of Guest House, Inc. 
 
 
We have audited the accompanying financial statements of Friends of Guest House, Inc. (a nonprofit organization), which 
comprise the statements of financial position as of June 30, 2016 and 2015, and the related statements of activities, functional 
expenses, and cash flows for the years then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits.  We conducted our audits in 
accordance with auditing standards generally accepted in the United States of America.  Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 
Friends of Guest House, Inc. as of June 30, 2016 and 2015, and the changes in its net assets and its cash flows for the years 
then ended in accordance with accounting principles generally accepted in the United States of America. 

 

 
 

Alexandria, Virginia  
December 20, 2016 

 

 
 

Certified Public Accountants 
 

5270 Shawnee Road, Suite 250 • Alexandria, Virginia 22312-2380     PHONE: 703.642.2700     Fax: 703.750.9258     Web: www.kwccpa.com 
 

Members American Institute of Certified Public Accountants, Private Companies Practice Section and Virginia Society of Certified Accountants 

 































Friends of Guest House, Inc. 
 

Notes to Financial Statements 
June 30, 2016 and 2015 
 
 
10.  Employee benefits 
  

The Organization maintains a SIMPLE IRA savings program for full-time employees.  The program 
allows the Organization to match 100 % of employees’ contributions, up to 3% of their salary.  For the 
years ended June 30, 2016 and 2015, $2,507 and $2,292, respectively, was contributed to the plan. 

 
 
11. Temporarily restricted net assets 

 
Net assets are temporarily restricted for future periods.  Temporarily restricted net assets as of  
June 30, 2016 and 2015 were as follows: 
 

               

Restricted for future purposes $ 500          $ 22,000     $ (22,500)    $ -           
Restricted to future periods 30,000     40,417     (30,000)    40,417     

$ 30,500     $ 62,417     $ (52,500)    $ 40,417     

Restricted for future purposes $ -           $ 500          $ -           $ 500          
Restricted to future periods 45,000     30,000     (45,000)    30,000     

$ 45,000     $ 30,500     $ (45,000)    $ 30,500     
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12. Lease commitments 
 
 Guest House leases residential apartments for clients during their enrollment in the program.  The lease 

terms are eleven months.  Rent payments range from $1,290 to $1,525 per month.  Total rent expense for 
the years ended June 30, 2016 and 2015 was $36,728 and $30,989, respectively. 

 
 
13. Subsequent events 
 

The Organization assessed events occurring subsequent to June 30, 2016 through December 20, 2016, the 
date the financial statements were available to be issued, for potential recognition and disclosure in 
the financial statements.  No events have occurred that would require adjustment to or disclosure in the 
financial statements. 

See independent auditor’s report. 
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